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MISSION
The Center for Audit Quality (CAQ) is dedicated to enhancing investor confidence and public trust in the global capital 
markets. The CAQ fosters high-quality performance by public company auditors; convenes and collaborates with other 
stakeholders to advance the discussion of critical issues that require action and intervention; and advocates policies 
and standards that promote public company auditors’ objectivity, effectiveness, and responsiveness to dynamic 
market conditions.

MEMBERSHIP
The CAQ is an autonomous, nonpartisan, and nonprofit public policy advocacy organization affiliated with the American 
Institute of CPAs (AICPA). Membership in the CAQ is open to US accounting firms registered with the Public Company 
Accounting Oversight Board (PCAOB). Associate membership is available for US accounting firms not registered with 
the PCAOB.

LEADERSHIP
The CAQ is led by a Governing Board made up of chief executive officers from leading public company auditing firms 
and the AICPA, as well as three independent members from outside the public company auditing profession. These 
independent board members bring insights that provide critical context to the work of the CAQ.
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FROM THE  
EXECUTIVE  
DIRECTOR  

&CHAIR

The public company auditing profession is powered by 
a critical mission: to provide the capital markets with 
confidence and assurance in financial reporting. 

As it carries out this mission, the profession draws 
on its own great strengths, starting with the core 
profession values of independence, objectivity, and 
skepticism. The profession also counts on the talents 
of its extraordinary people—a vibrant workforce that 
embraces integrity, innovation, and inclusiveness. 

Yet for all its individual might, the public company 
auditing profession does not—and cannot—stand alone. 
As a gatekeeper, the profession is one component 
of our complex systems of financial reporting, 
governance, and investor protection. Thus, we 

communicate, collaborate, and engage with others in 
those systems to make the whole thrive. 

The CAQ’s founders understood the importance of this 
holistic and collaborative mindset. And over a decade 
later, as this review of 2018 illustrates, this approach 
pulses through the activities of the CAQ in each of its 
core competencies.

Professional Practice. During a period of extraordinary 
change, the CAQ enhanced its constructive 
relationship with the regulatory community. Via 
direct engagement and the comment process, 
the CAQ fostered dialogue and provided input on 
policy proposals regarding auditor independence, 
professional skepticism, risk assessment, and 

Cindy Fornelli and Cathy Engelbert
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more. The CAQ also provided the profession’s views 
on the multiyear strategic plans of both the Public 
Company Accounting Oversight Board (PCAOB) and 
the Securities and Exchange Commission (SEC). 
Working with representatives from CAQ member 
firms, the CAQ’s Professional Practice team produced 
white papers, tools, and technical alerts on topics 
including cybersecurity, non-GAAP financial measures, 
emerging technologies, and the implementation of new 
accounting standards and the updated auditor’s report. 

Research. Engagement with academia is central 
to the CAQ’s efforts to elevate audit quality, as 
demonstrated by its array of annual grant awards and 
the Annual CAQ Symposium, which brings together 
top academics, profession leaders, and policymakers. 
In 2018, six academic research projects funded by the 
CAQ’s Research Advisory Board (RAB) were selected 
for publication in academic journals. Alongside this 
progress, the CAQ looked for new ways to expand 
and enhance its research program, including the 
development of new workshops and resources. 

Stakeholder Engagement and Communications. To 
enhance its existing outreach and to connect with new 
audiences, the CAQ’s Stakeholder Engagement and 
Communications team carried out a yearlong thematic 
campaign—“Building a Bedrock”—showcasing the 
ideas and values that are part of auditing’s foundation, 
including teamwork, excellence, endurance, and 
integrity. Meanwhile, the CAQ continued to build 
ties with key constituencies—notably preparers, 
audit committees, and institutional investors—and to 
disseminate profession news and views. A crowning 
2018 communications achievement for the profession 
was another successful #AuditorProud “blitz” held 
in September 2018. Thanks to this CAQ-led initiative, 
positive messages about the profession reached 
millions of people in 103 countries.

Future-Focused Initiatives. Driven by the contributions 
of its collaborative committees, working groups, and 
task forces, the CAQ kept a steady focus on new ways 
that public company auditors can enhance confidence 
to the benefit of markets and investors. In 2018, for 

example, the CAQ formed an Emerging Technologies 
Task Force, the work of which helped produce new 
resources on helping audit committees and others 
understand how artificial intelligence, robotic process 
automation, and other technologies are shaping 
financial reporting and the audit of the future. On the 
human side of the equation, the CAQ’s Discover Audit 
initiative continued to impress on younger and diverse 
audiences how and why public company auditing is an 
excellent field in which to pursue a fulfilling career. 

Operations. Internally, the CAQ strengthened 
its values-based culture, while making targeted 
infrastructure investments to enhance its efficiency 
and its ability to fulfill its mission on behalf of its 
membership. Guided by internal committees, the CAQ 
offered its staff new volunteer opportunities during the 
year and launched an initiative to enhance the CAQ's 
environmental sustainability practices, such as waste 
reduction and a green purchasing policy. 

• • •

Through all these efforts, we witness the power of 
collaboration and the cycle of continuous improvement. 
At first glance, the CAQ seems miniscule relative 
to the vast scale of our capital markets. Yet, each 
day, CAQ staff engage and collaborate with a range 
of CAQ members and other market stakeholders 
to exchange ideas and to produce resources made 
available to all. The impact is far-reaching, empowering 
countless organizations and developing the finance 
and accounting savvy of many individuals. A key 
objective of the CAQ is building confidence in financial 
reporting and the related investor protections that are 
a component of the highest functioning capital markets 
in the world. ■

CYNTHIA M. FORNELLI 
Executive Director 

Center for Audit Quality 

CATHY ENGELBERT  
CEO, Deloitte US 

CAQ Governing Board Chair

http://www.thecaq.org
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FOSTERING HIGH-QUALITY PERFORMANCE

Ahead of 2019 effective dates for certain components of the PCAOB’s new standard on the auditor’s report, the CAQ 
remained highly engaged on the issue of auditor reporting in a variety of settings and mediums.

A July 2018 CAQ publication on critical audit matters (CAMs) set forth definitions, key concepts, implementation 
deadlines, and frequently asked questions on CAMs, as well as a side-by-side comparison of US and international 
standards on expanded auditor reporting.

In December, the CAQ released a resource presenting early lessons learned from “dry runs” that CAQ member firms 
have conducted on CAMs. It also featured important questions to consider and an illustrative example of a CAM.

TOP LEFT: At the Annual Meeting of the American Accounting Association (AAA) in August, the CAQ organized a panel—
“The Auditor’s Reporting Model: What Will the Future Bring?”—bringing together (left to right) Grant Thornton Partner 
Mike Santay; Steve Glover, Associate Dean at Brigham Young University’s Marriott School of Business; EY Partner Josh 
Jones; PCAOB Board Member James Kaiser; and the CAQ’s Cindy Fornelli.

BOTTOM LEFT: The CAQ collaborated with the PwC Governance Insights Center to produce a September webcast, 
“Preparing for the New Auditor’s Reporting Model: Critical Audit Matters.” Moderated by Cindy Fornelli, the discussion 
featured (left to right) Candy Duncan, a board member at Discover Financial Services Inc., Teleflex Inc., and FTD Companies 
Inc.; PwC Partner Brian Croteau; and Barbara Vanich, Acting Director of the PCAOB’s Office of the Chief Auditor.

RIGHT: On a November episode of Inside America's Boardrooms, Catherine Ide, CAQ’s Managing Director of Professional 
Practice and Member Services, discussed CAMs implementation, with a particular eye on implications and key questions 
for audit committees.

ASSISTING WITH 
IMPLEMENTATION 
OF THE EXPANDED 
AUDITOR’S 
REPORT

http://www.thecaq.org
https://www.thecaq.org/critical-audit-matters-key-concepts-and-faqs-audit-committees-investors-and-other-users-financial
https://www.thecaq.org/critical-audit-matters-lessons-learned-questions-consider-and-illustrative-example
https://www.thecaq.org/caq-panel-2018-aaa-annual-meeting-auditors-reporting-model-what-will-future-bring
https://www.pwc.com/us/en/cfodirect/multimedia/webcasts/cams-auditor-reporting-model.html
https://www.thecaq.org/new-auditors-reporting-model-what-audit-committees-should-know
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The CAQ continued to foster dialogue between auditors 
and other stakeholders regarding the implications and 
implementation of major new accounting standards such as 
revenue recognition and leases accounting.

In April, the CAQ released Preparing for the Leases 
Accounting Standard: A Tool for Audit Committees. In addition 
to an overview and key questions on the standard, this 
publication features a list of resources produced by leading 
auditing firms and the AICPA.

FOSTERING HIGH-QUALITY PERFORMANCE

ABOVE: At the Annual CAQ Symposium in August, CAQ Governing Board member Tim Ryan, PwC US Chairman and Senior 
Partner (far right), led a discussion on lessons learned from the implementation of the revenue recognition standard. 
Joining Ryan (left to right) were BDO USA Partner Christopher Tower; Deloitte & Touche Partner Dave Sullivan; Board 
Member Candy Duncan; and KPMG Partner Jeffrey Jones.

ADDRESSING  
“NEW GAAP” 
IMPLICATIONS

FUNDING INNOVATIVE 
RESEARCH 
In June, the CAQ announced its RAB had selected 
four grants to fund independent academic research, 
including projects on professional skepticism, auditor 
use of artificial intelligence, data analytics, and the 
effect of disclosure of critical audit matters on auditor 
judgment. Over the past 10 years, the CAQ has provided 
funding for 39 such projects, and 14 of them have 
been chosen for publication in peer-reviewed journals. 
Pictured below are the 2018 RAB grant recipients, 
with the CAQ's Senior Director of Research, Margot 
Cella (bottom row center), and Cindy Fornelli. The CAQ 
also connects academic researchers with auditors via 
Access to Audit Personnel, a program conducted in 
partnership with the Auditing Section of the AAA.

EDUCATING ON RISK 
ASSESSMENT
The CAQ added to its library of educational videos 
with a new series leveraging insights generated 
at the Ninth Annual CAQ Symposium. In these 
videos, practitioners and leading academics provide 
perspectives on various issues related to auditors’ 
risk assessment of a company. Topics covered include 
how auditors approach risk assessments, how 
materiality impacts the risk assessment, consideration 
of risks in multilocation audits, and documentation 
issues, among others.

http://www.thecaq.org
https://www.thecaq.org/preparing-leases-accounting-standard-tool-audit-committees
https://www.thecaq.org/preparing-leases-accounting-standard-tool-audit-committees
https://www.thecaq.org/caq-symposium-2018-evolving-needs-audit-2023
https://www.thecaq.org/caq-announces-grants-fund-academic-research-auditing-0
https://www.thecaq.org/research/access-audit-personnel-program
https://www.youtube.com/playlist?list=PLA3kzgLG3GmUB_03ae8GDyOdsfAH92KyA


INFORMING CAQ 
MEMBERS ON KEY 
DEVELOPMENTS 
Through member alerts and other publications, the 
CAQ kept its members abreast of policy developments 
and priorities of regulators and standard setters. For 
example, the CAQ issued Monitoring Inflation in Certain 
Countries. Generated by the CAQ’s International 
Practices Task Force, this discussion document can 
assist registrants with their determination of whether 
a country’s economy should be considered highly 
inflationary.

FOSTERING HIGH-QUALITY PERFORMANCE

FOCUSING ON AUDITS 
OF BROKER-DEALERS 
Continuing its active engagement on the issue of 
audits of brokers and dealers, the CAQ issued an audit 
planning alert and subsequently created a decision 
tree to assist auditors in developing their audit 
approach on audit and attestation engagements of a 
broker or dealer that uses a service organization.

PROVIDING THOUGHT 
LEADERSHIP ON NON-
GAAP MEASURES
The CAQ has led efforts to foster conversation and 
understanding related to non-GAAP measures. In its 
series of 2017 roundtables, the CAQ brought together 
a range of stakeholders to explore the utility of non-
GAAP measures, as well as the potential role for 
auditors. The CAQ conveyed key takeaways from 
these roundtables in a March 2018 report, Non-GAAP 
Measures: A Roadmap for Audit Committees.

To accompany Non-GAAP Measures: A Roadmap for 
Audit Committees, the CAQ produced a video providing 
context and real-life examples of how audit committee 
chairs think about and oversee the use of non-GAAP 
financial measures.

CENTER FOR AUDIT QUALITY | THECAQ.ORG8
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2018 by the numbers

430
NUMBER OF AUDITORS TO BE CONNECTED TO 

ACADEMIC RESEARCHERS UNDER 2018 GRANTS IN 
THE ACCESS TO AUDIT PERSONNEL PROGRAM, A JOINT 

EFFORT OF THE CAQ AND THE AUDITING SECTION OF 
THE AMERICAN ACCOUNTING ASSOCIATION

https://www.thecaq.org/discussion-document-monitoring-inflation-certain-countries-may-2018
https://www.thecaq.org/discussion-document-monitoring-inflation-certain-countries-may-2018
https://www.thecaq.org/caq-alert-2018-02-audit-planning-alert-auditors-brokers-and-dealers
https://www.thecaq.org/caq-alert-2018-02-audit-planning-alert-auditors-brokers-and-dealers
https://www.thecaq.org/caq-alert-2018-04-brokers-and-dealers-use-service-organization
https://www.thecaq.org/caq-alert-2018-04-brokers-and-dealers-use-service-organization
https://www.thecaq.org/non-gaap-measures-roadmap-audit-committees
https://www.thecaq.org/non-gaap-measures-roadmap-audit-committees
https://www.thecaq.org/video-non-gaap-measures-roadmap-audit-committees
https://www.thecaq.org/research/access-audit-personnel-program


Are you, your audit 
committee, or your 
auditor unclear 
about critical audit 
matters and their 
inclusion in the new 
auditor’s report? 
On Tuesday, the 
Center for Audit 
Quality published a 
‘key concepts and 
FAQs’ document 
addressing 
compliance with 
critical audit 
matters reporting.”
CFO.COM 
“WHAT IS A CRITICAL  
AUDIT MATTER?” 
JULY 25, 2018
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One of public company auditing’s most extraordinary 
assets is its people. The CAQ benefits from this 
deep talent pool in many ways, including through its 
Professional Practice Fellowship Program. Under the 
program, CPAs from certain CAQ Governing Board firms 
join the CAQ’s senior leadership team, helping guide the 
organization’s professional practice and public policy 
activities during fellowships that last 18 months.

From 2017 through 2018, PwC’s Chris Alabi, CPA, ACA, 
served as the CAQ’s Professional Practice Fellow. The 
CAQ benefited from Alabi’s perspective, including a 
global view shaped by his work experience in the United 
Kingdom, France, and on both coasts of the United 
States. “The accounting and auditing profession is at an 
inflection point,” Alabi said in a June 2018 LinkedIn Q&A 
with the CAQ’s Cindy Fornelli. “The role of the CPA as a 
trusted advisor supporting the confidence and integrity 
of information in our financial markets has never been 
more critical.”

Alabi was succeeded in December 2018 by KPMG’s Anita 
Doutt, CPA, the program’s ninth participant. ■

https://www.linkedin.com/pulse/global-cpa-insights-advice-cindy-fornelli
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CONVENING AND 
COLLABORATING 

WITH OTHER 
STAKEHOLDERS 

TO ADVANCE THE 
DISCUSSION OF 

CRITICAL ISSUES
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CONVENING AND COLLABORATING

ADVANCING 
THE DIALOGUE 
ON FIGHTING 
FRAUD

HIGHLIGHTING 
POSITIVE TRENDS IN 
AUDIT COMMITTEE 
DISCLOSURE

Since 2014, the CAQ has partnered with Audit Analytics to 
produce the Audit Committee Transparency Barometer. The 2018 
edition of the report detailed how the amount of information 
available to investors and other stakeholders on audit committee 
oversight of the external auditor has risen steadily over five 
years, a shining example of how proactive efforts can strengthen 
the audit process and market integrity.

The 2018 Barometer was the subject of discussion on a 
November episode of Inside America’s Boardrooms. On the 
program, Erin Dwyer, the CAQ’s Managing Director of Stakeholder 
Engagement and Communications, discussed drivers for the 
positive trends as outlined in the report.

The CAQ maintained its active partnership with 
members of the Anti-Fraud Collaboration: Financial 
Executives International, the National Association 
of Corporate Directors, and The Institute of Internal 
Auditors. A central part of the Collaboration’s work 
has been its series of webcasts. In July, over 2,300 
viewers watched “Non-GAAP Measures—What Do 
They Say about Fraud Risk?”—which featured (left 
to right) Phil Billington, VP-Internal Audit at HCA; 
Heather Dixon, Controller and Chief Accounting Officer 
at Aetna; Keith Higgins, Chair of the Securities and 
Governance Practice at Ropes & Gray LLP; and EY 
Partner Serena Wolfe.

http://www.thecaq.org
https://www.thecaq.org/2018-audit-committee-transparency-barometer
https://www.thecaq.org/audit-committee-transparency-barometer-evaluating-key-disclosures
https://www.thecaq.org/audit-committee-transparency-barometer-evaluating-key-disclosures
https://www.thecaq.org/non-gaap-measures-what-do-they-say-about-fraud-risk
https://www.thecaq.org/non-gaap-measures-what-do-they-say-about-fraud-risk
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CONVENING AND COLLABORATING

SPARKING 
CONVERSATION 
BETWEEN 
INVESTORS 
AND AUDIT 
COMMITTEES
The CAQ’s Asset Manager Peer Exchange (AMPE) convenes asset managers for discussion of timely corporate 
governance issues. At an October AMPE session, representatives from Blackrock, BNY Mellon, Capital Group, Goldman 
Sachs, Nuveen, Putnam, State Street, Vanguard, and other firms gathered to meet with audit committee chairs to 
discuss topics such as cybersecurity, risk management oversight, and auditor evaluation.

TOP LEFT: Attendees of the October 2018 AMPE session.

TOP RIGHT: From left to right, Neazz Mozumber, Proxy & Engagement Analyst, Northern Trust; Matt DiGuiseppe, VP and 
Head of Americas – Asset Stewardship, State Street; James Hamilton, Director – Investment Stewardship, Blackrock.

BOTTOM LEFT: From left to right, CAQ Professional Practice Fellow Chris Alabi; Drew Hambly, Executive Director – 
Global Stewardship, Morgan Stanley; Jacqueline Condron, VP – Proxy Voting & Governance Research, BNY Mellon; Greg 
Weaver, Audit Committee Chair, Verizon; and the CAQ’s Cindy Fornelli, Erin Dwyer, and Technical Director of Professional 
Practice Dennis McGowan.

BOTTOM RIGHT: From left to right, Lowell Robinson, Audit Committee Chair, Aratana Therapeutics; and Linda Guiliano, 
Head of Responsible Investment, Alliance Bernstein.

http://www.thecaq.org
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CONVENING AND COLLABORATING

PROMOTING EFFECTIVE 
BOARDROOM PRACTICES
Through thought leadership and outreach in the 
corporate governance community, the CAQ remained 
a leading proponent of strong boards and effective 
oversight.

BELOW TOP: At WomenCorporateDirectors’ May 2018 
Global Institute conference, the CAQ’s Cindy Fornelli 
moderated a panel, “Decision Making in the Visionary 
Board Room,” with (left to right) Mari Kooi, former CEO 
and Founder, Wolf Asset Management International 
LLC; Melanie Richards, Deputy Chair and Board 
Member, KPMG; Monique Leroux, Chair of the Board 
of Investissement Québec; and Mosun Belo-Olusoga, 
Chairman, Access Bank PLC.

BELOW MIDDLE: In September, at Corporate Board 
Member’s Building Better Boards event, the CAQ’s 
Catherine Ide briefed audit committee members on the 
top five issues facing audit committees for 2019. 

BELOW BOTTOM: The CAQ’s Erin Dwyer moderated 
a panel on “Investors’ Role in Driving the Evolution 
of Today’s Boardroom,” with John Hoeppner, Head 
of US Stewardship and Sustainable Investments, 
Legal General Investment Management America; 
Maureen O’Brien, Director of Corporate Governance, 
Segal Marco Advisors; and Catherine Winner, Head of 
Stewardship, Goldman Sachs Asset Management.

JOINING THE GLOBAL 
DIALOGUE ABOUT AUDIT 
QUALITY
Given the global profile of public company auditing 
and efforts to enhance audit quality, the CAQ hosted 
international organizations in Washington and traveled 
to Beijing, Geneva, Hong Kong, and Milan in 2018. In 
June, the CAQ's Erin Dwyer moderated a discussion, 
“Fiduciary Duty in Challenging Times,” at the Annual 
Conference of the International Corporate Governance 
Network. Joining Dwyer (at far right) on the panel 
were (left to right) Adrienne Monley, Head of European 
Stewardship at Vanguard; Marina Brogi, Professor of 
International Banking & Capital Markets at Sapienza 
University; Cornelia Ritz Bossicard, Managing Partner 
at 2bridge AG; and Alison Schneider, Director for 
Responsible Investment at Alberta Investment 
Management Corporation.

2018 by the numbers

81%
INVESTORS WHO EXPRESS CONFIDENCE THAT 
EXTERNAL AUDITORS ARE EFFECTIVE IN THEIR 
INVESTOR PROTECTION ROLE, ACCORDING TO 

THE CAQ’S 2018 MAIN STREET INVESTOR SURVEY

http://www.thecaq.org
https://www.thecaq.org/2018-main-street-investor-survey


More US public 
companies in 2018 
voluntarily shared 
with investors 
details about how 
their boards of 
directors select and 
oversee external 
auditors, according 
to an annual report 
from industry 
group Center for 
Audit Quality and 
research firm Audit 
Analytics.”
WALL STREET JOURNAL 
“COMPANIES PULL BACK 
CURTAIN ON AUDITOR 
SELECTION, OVERSIGHT” 
NOVEMBER 1, 2018
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Launched by the CAQ in 2014, Women in Capital Markets 
regularly brings together senior leaders in finance, 
business, media, academia, and policy to share insights 
and leading practices related to critical issues facing 
US and global capital markets. Since its inception, 
the group has examined topics including the health 
of US capital markets, long-term versus short-term 
views in the marketplace, balancing regulation and 
economic growth, mentorship, development of ethical 
corporate cultures, the changing workforce, managing 
reputational risk, and sustainability.

In 2018—against a backdrop of an unprecedented 
global reckoning related to the #MeToo movement and 
workplace dynamics between women and men—Women 
in Capital Markets held a series of events exploring a 
single topic: how women use their voices for power 
and influence. The group’s conversations focused on 
drivers of power and influence, gender differences in 
speech and content, and how women can establish and 
maintain their visibility and presence. ■

OPPOSITE PAGE

TOP LEFT: Women in Capital Markets, February 
2018, New York, New York.

TOP CENTER: Maggie Moore, Goldman Sachs; 
Christine O’Brien, Elliott Management Corporation; 
Nancy Florek, The Putnam Funds.

TOP RIGHT: Leslie Seidman, Independent Director; 
Cindy Fornelli, CAQ; Adrienne Monley, Vanguard.

MIDDLE LEFT:  Jeanette Franzel; Peggy Foran, 
Prudential; Pam Parizek, The Claro Group.

MIDDLE CENTER: Women in Capital Markets, May 
2018, Washington, DC.

MIDDLE RIGHT: Hon. Kara Stein, SEC; Michele 
Hooper, Independent Director.

BOTOM LEFT: Women in Capital Markets, October 
2018, San Francisco, California.

BOTTOM CENTER: Cindy Fornelli, CAQ; Sandra 
Taylor, Sustainable Business International.

BOTTOM RIGHT: Gwen LeBerre, Charles Schwab; 
Cindy Fornelli, CAQ; Sonia Lurie, Dodge & Cox; 
Lydia Beebe, Independent Director; Priya Huskins, 
Woodruff Sawyer; Erin Dwyer, CAQ.

16

A 
CLOSER 
LOOK

WOMEN IN  
CAPITAL  

MARKETS

http://www.thecaq.org
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ADVOCATING 
FOR POLICIES 
AND 
STANDARDS
THAT PROMOTE PUBLIC 
COMPANY AUDITORS’ 
OBJECTIVITY, 
EFFECTIVENESS, AND 
RESPONSIVENESS

http://www.thecaq.org
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The CAQ continued to serve as a conduit for 
engagement with policymakers via its key committees 
and task forces, including the CAQ Advisory Council, 
the International Practices Task Force (pictured below/
top at a November 2018 meeting), the Professional 
Practice Executive Committee, the SEC Regulations 
Committee, and the Smaller Firm Task Force.

ADVOCATING FOR POLICIES & STANDARDS

In an evolving policy landscape, the CAQ engaged 
heavily with policymakers to maintain and enhance 
constructive relationships. This engagement was 
evident in the CAQ’s robust input to the PCAOB and the 
SEC as both agencies formulated multiyear strategic 
plans. It was also on display during the AICPA’s 
2018 Conference on SEC and PCAOB Developments, 
where Cindy Fornelli sat down for a colloquy with all 
five PCAOB Board Members (pictured above) on the 
Board’s strategy and priorities, as well as for a Q&A 
session with SEC Chairman Jay Clayton and Chief 
Accountant Wesley Bricker (at right).

FINDING 
COMMON 
GROUND  
ON POLICY

ENGAGING WITH POLICYMAKERS 

http://www.thecaq.org
https://www.thecaq.org/our-committees


ADVOCATING FOR POLICIES & STANDARDS

FOCUSING ON AUDITOR 
INDEPENDENCE 
The CAQ leveraged its task force on auditor 
independence rules as it met with regulators and 
engaged with stakeholders in this area. In July, the 
CAQ commented on an SEC proposal to improve the 
loan provision of Regulation S-X. The CAQ’s letter 
explained how, in certain situations, the loan provision 
can result in noncompliance, “even though there is 
plainly no impact on the auditor’s objectivity and 
impartiality.”

SUPPORTING 
PROFESSIONAL 
SKEPTICISM
In an August 2018 comment letter, the CAQ provided 
input on a consultation paper, “Professional 
Skepticism—Meeting Public Expectations,” from the 
International Ethics Standards Board for Accountants 
(IESBA). “The importance of professional skepticism 
cannot be understated,” said the letter, which offered 
IESBA four high-level recommendations related 
to professional skepticism: (1) create a better 
understanding of behavioral characteristics; (2) seek 
clarity and address ambiguity; (3) use collaboration to 
promote action; and (4) address the expectation gap.
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2018 by the numbers

458
CAQ MEMBER FIRMS,  

AS OF DECEMBER 2018

https://www.thecaq.org/sec-auditor-independence-respect-certain-loans-or-debtor-creditor-relationships
https://www.thecaq.org/iesba-professional-skepticism-meeting-public-expectations


Cindy Fornelli, 
Executive Director 
of the Center for 
Audit Quality, which 
represents public-
company auditors, said 
leaving the [internal 
control over financial 
reporting] audit 
requirement unchanged 
was a good move. ‘U.S. 
capital markets are 
the largest and most 
attractive in the world, 
and effective investor 
protections contribute 
greatly to this success,’ 
she said.”
WALL STREET JOURNAL 
“SEC LOWERS BAR FOR 
QUALIFICATION AS SMALLER 
REPORTING COMPANY” 
JUNE 28, 2018
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In September 2017, SEC Chairman Clayton 
observed that “the bedrock of our financial system 
is the audit.” Throughout 2018, the CAQ explored 
how this figurative bedrock forms—and how it 
supports the capital markets—with a sustained 
campaign, “Building a Bedrock.” 

With monthly sets of thematic social media updates 
highlighting the profession’s resources, views, 
accomplishments, and insights, #BuildingaBedrock 
messages enhanced the CAQ’s outreach, 
showcased the core values and ideals that are 
central to public company auditing, and reached an 
aggregate audience of hundreds of thousands of 
people. ■

“BUILDING A BEDROCK” 
VALUES AND IDEALS 

MONTH | THEME | SOCIAL REACH

FEBRUARY | TEAMWORK | 32K
MARCH | EXCELLENCE | 73K

APRIL | SUSTAINABILITY | 60K
MAY | ENDURANCE | 74K

JUNE | GLOBAL CITIZENSHIP | 44K
JULY | COURAGE | 57K

AUGUST | DIALOGUE | 58K
SEPTEMBER | FOUNDATION | 184K

OCTOBER | DISRUPTION | 120K
NOVEMBER | INTEGRITY | 48K

DECEMBER | REFLECTION | 57K

A 
CLOSER 
LOOK

BUILDING A 
BEDROCK

http://www.thecaq.org


ENVISIONING 
THE PROFESSION 

OF THE FUTURE 
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ENVISIONING THE PROFESSION OF THE FUTURE

ENGAGING ON 
INNOVATION
With the rise of artificial intelligence, advanced data 
analytics, blockchain, and other technological developments, 
the CAQ continued to look ahead toward the audit of the 
future. Under the guidance of a newly formed Emerging 
Technologies Task Force, CAQ staff set to work producing 
discussion papers and resources. In December, the CAQ 
released Emerging Technologies: An Oversight Tool for 
Audit Committees, a publication providing both a framework 
for oversight and a closer look at two technologies that can 
have an outsized impact on financial reporting: artificial 
intelligence and robotic process automation.

ILLUMINATING 
THE 
PROFESSION’S 
CYBERSECURITY 
ROLE 

The CAQ has continued its efforts to educate—through  
resources, communications, and events—on the 
auditor’s current cybersecurity role and how that 
role might evolve through the AICPA’s SOC for 
Cybersecurity risk management reporting framework.

Adding to its library of cyber-themed publications, the 
CAQ in April released Cybersecurity Risk Management 
Oversight: A Tool for Board Members, a resource 
supplying questions board members can use as they 
discuss cybersecurity risks and disclosures with 
management and CPA firms.

BELOW: The CAQ projected the profession’s 
cybersecurity views into the marketplace via various 
media in 2018. For example, an April episode of the 
CAQ's video series, Profession in Focus, featured EY 
Partner Andrew Cotton. Cotton discussed mounting 
efforts by companies to manage cybersecurity risks, 
the “very big investments” CPA firms are making in 
cybersecurity expertise, and the potential benefits of 
the AICPA’s SOC for Cybersecurity framework.

At events at home and overseas, the CAQ connected 
with key stakeholder groups regarding cybersecurity 
and the public company auditing profession. These 
events included the National Association of Corporate 
Directors/Internet Security Alliance (ISA) Global 
Summit on Cybersecurity in Geneva, where the CAQ’s 
Catherine Ide joined (left to right) ISA President Larry 
Clinton; Alois Zwinggi, Managing Director and Head 
of Compliance and Institutional Affairs at the World 
Economic Forum; Jeffrey Brown, Vice President and 
Chief Information Security Officer at the Raytheon 
Company; Mark Camillo, Head of Professional Liability 
& Cyber EMEA at AIG; and Richard Spearman, Group 
Corporate Security Director at Vodafone.
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ENVISIONING THE PROFESSION OF THE FUTURE

SPREADING 
THE WORD 
ABOUT 
CAREERS IN 
AUDITING
Together with the AICPA and our member firms, the 
CAQ remained hard at work sharing the message that 
the auditing profession is an excellent place to have a 
long and fulfilling career.

TOP RIGHT: In September, the CAQ and its members 
led a fourth annual social media “blitz” to celebrate and 
showcase the value of auditors to the economy and the 
benefits of an auditing career. Using #AuditorProud, 
auditors and others across the globe shared messages, 
photos, and stories about why they chose the auditing 
profession, what they enjoy about working in the field, 
and the critical role that auditors play in the capital 
markets. With updates sent from 387 cities worldwide, 
the blitz reached an audience of millions.

BOTTOM RIGHT: Events remained a key component 
of the CAQ’s work on talent. In June, CAQ Senior 
Project Manager Crystal Cooke (left), led a panel 
discussion at the National Historically Black Colleges 
and Universities (HBCU) Business Dean Roundtable 
Summit in New York City. On Cooke’s panel were (left 
to right) Brian Anderson, Corporate Director and CAQ 
Governing Board member; Earl Fagan, Managing 
Director at KPMG; and Jean Wells, Interim Chair and 
Associate Professor at the Howard University School 
of Business.

http://www.thecaq.org
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ENVISIONING THE PROFESSION OF THE FUTURE

EXPANDING  
“PASSPORT TO AUDIT”
After a successful pilot period, the CAQ’s Passport 
to Audit program expanded in 2018. Conducted in 
partnership with the National Academy Foundation, 
Passport to Audit shares the auditing story with groups 
of people who historically have been underrepresented 
in the profession. At Passport to Audit events, high 
school students spend a full day at a public accounting 
firm, learning about the work of auditors and the 
many career options available to those who study 
accounting.

ABOVE: The CAQ’s Governing Board firms hosted 
dozens of Passport to Audit events during the fall. 
In November, for example, members of Crowe LLP’s 
Washington, DC, office led an event with potential 
future auditors from Eleanor Roosevelt High School in 
Greenbelt, Maryland.

BELOW: The CAQ also created new videos to explain 
and promote Passport to Audit, including a how-to 
video starring (left to right) CAQ Research Manager 
Lauren Tuite and CAQ Senior Project Manager Crystal 
Cooke.

ANTICIPATING NEEDS 
FOR FUTURE AUDITORS
The CAQ worked to shed light on the mindsets and 
skills that tomorrow’s auditors will need in order to be 
successful. 

In collaboration with its member firms and the AICPA, 
the CAQ developed a roadmap to help students 
understand what they will need to become successful 
auditors. Designed for both students and educators, 
this hands-on guide outlines the mindsets, behaviors, 
knowledge, and skill sets that public accounting firms 
seek in their future auditors.

BELOW: At the CAQ’s Tenth Annual Symposium in 
August, a panel contemplated the “Evolving Needs 
for the Audit of 2023.” Moderated by BDO USA 
Assurance Office Managing Partner Stella Shanovich 
(at far right), the panel also included (left to right) EY 
Americas Assurance Innovation and Digital Leader 
Scott Zimmerman; Sara Lord, National Director of 
Assurance Services at RSM US; Jeffrey R. Brown, CAQ 
Governing Board Member and Dean of the Gies College 
of Business at the University of Illinois at Urbana 
Champaign; and Lora Rothe, Talent Managing Director 
at Deloitte & Touche.
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2018 by the numbers

3.6mil
NUMBER OF TWITTER USERS REACHED 

DURING THE 2018 #AUDITORPROUD 
SOCIAL MEDIA BLITZ

https://youtu.be/y8sbETxTUOM
https://youtu.be/y8sbETxTUOM
https://www.thecaq.org/mindset-behaviors-knowledge-skills-building-roadmap-auditor-future
https://www.thecaq.org/caq-symposium-2018-evolving-needs-audit-2023
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Cyberthreats pose 
a top concern for 
boards of directors 
and the companies 
they oversee, 
Cindy Fornelli, 
Executive Director 
of the Center for 
Audit Quality, told 
Bloomberg Tax."
BLOOMBERG TAX 
“CYBERTHREATS PLACE 
NEW DEMANDS ON AUDIT 
COMMITTEES” 
JUNE 14, 2018

27CENTER FOR AUDIT QUALITY | THECAQ.ORG

http://www.thecaq.org


28 CENTER FOR AUDIT QUALITY | THECAQ.ORG

In September 2018, Cindy Fornelli announced 
that in 2019 she would retire as the CAQ’s 
Executive Director. It is a bittersweet moment 
for the CAQ Governing Board and for the public 
company auditing profession broadly, as Cindy 
was the first-ever Executive Director when the 
CAQ was founded over 11 years ago. 

On the one hand, we knew we would miss Cindy’s 
leadership at the helm of the CAQ. On the other, 
it was also an opportunity for us to recognize 
and celebrate the significant milestones the CAQ 
has accomplished during Cindy’s tenure. As its 
first Executive Director, Cindy nurtured the CAQ 
from an abstract vision to a thriving, respected 
entity that has enhanced investor confidence and 
public trust in the capital markets. As she passes 
the torch to a new Executive Director, we are 
appreciative of Cindy’s efforts to build a foundation 
that will allow the CAQ to continue its mission 
many years into the future.

The CAQ Governing Board thanks Cindy for her 
outstanding service and dedication to public 
company auditing and the broader capital markets. 

On behalf of the Governing Board of  
the Center for Audit Quality, 

CATHY ENGELBERT  
CEO, Deloitte US 

CAQ Governing Board Chair 
January 2019

A 
CLOSER 
LOOK

CINDY FORNELLI 
AND THE CAQ’S 

FOUNDATION FOR  
THE FUTURE

http://www.thecaq.org
https://www.thecaq.org/caq-executive-director-cindy-fornelli-announces-retirement
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APPENDIX
2018 CAQ  
REFERENCES AND 
RESOURCES
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GOVERNING BOARD

BRIAN P. ANDERSON 
Corporate Director

JEFFREY R. BROWN 
Professor of Business and Dean 
Gies College of Business 
University of Illinois at  
Urbana-Champaign

KELLY GRIER 
US Chairman and Managing Partner 
Americas Managing Partner 
EY

BARRY C. MELANCON 
President and CEO, American 
Institute of CPAs 
CEO, Association of International 
Certified Professional Accountants

TIMOTHY F. RYAN 
US Chairman and Senior Partner 
PricewaterhouseCoopers LLP

Ex Officio 
CYNTHIA M. FORNELLI  
Executive Director 
Center for Audit Quality

WAYNE BERSON 
US CEO and Global Chairman 
BDO USA, LLP

LYNNE M. DOUGHTIE 
US Chairman 
CEO 
KPMG LLP

J. MICHAEL MCGUIRE 
CEO 
Grant Thornton LLP

JAMES L. POWERS 
CEO 
Crowe LLP

MARY SCHAPIRO 
Vice Chair for Global Public Policy 
Special Advisor to the Founder and 
Chairman 
Bloomberg L.P. 

Governing Board Chair  
CATHERINE M. ENGELBERT  
CEO 
Deloitte US

Governing Board Vice Chair
JOSEPH M. ADAMS 
Managing Partner and CEO 
RSM US LLP

The CAQ acknowledges with gratitude the service 
of Stephen R. Howe Jr., EY Chairman Emeritus, who 
completed his Governing Board tenure in 2018.
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CAQ STAFF
CHRIS ALABI, CPA, ACA* 
CAQ Professional Practice Fellow

LIZ BARENTZEN 
Senior Director of Human Capital and Administration

JEREMY BERENS 
Associate Project Manager – IT

MARGOT CELLA 
Senior Director of Research

CRYSTAL COOKE  
Senior Project  Manager 

ANITA DOUTT, CPA 
CAQ Professional Practice Fellow

ERIN DWYER 
Managing Director of Stakeholder Engagement and 
Communications

CINDY FORNELLI 
Executive Director

ANDREW GILLIES 
Director of Communications

REGINALD HILL 
Special Assistant to the Executive Director

MICHAEL HYDE 
Art Director

CATHERINE IDE, CPA 
Managing Director of Professional Practice and 
Member Services

MARIE KALLIO 
Administrative Manager, Member Services

KIMATHA KITTRELL  
Office Assistant 

MELISSA MARBURY 
Executive Assistant

DENNIS MCGOWAN, CPA  
Technical Director of Professional Practice

CHARLES MCPHERSON 
IT Support Specialist

JESSICA PINKSTON  
Manager of Events & Stakeholder Engagement

ANNETTE SCHUMACHER, CPA, CGMA 
Technical Director of Professional Practice

MATT SICKMILLER, CPA 
Technical Manager of Professional Practice

GISELLE SORIANO  
Office Manager 

VANESSA TEITELBAUM, CPA 
Technical Director of Professional Practice

LAUREN TUITE 
Research Manager

MELISSA WIEMAN 
Director of Marketing

CAQ staff get ready to chop, peel, and 
prep food at a December 2018 volunteer 
day at DC Central Kitchen.

*Chris Alabi returned to PwC at the completion of his 
fellowship in December 2018.
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COMMENT LETTERS
DATE ENTITY MATTER

June 25 IOSCO Consultation Report on Good Practices for Audit Committees in Supporting Audit Quality

July 3 SEC Auditor Independence with Respect to Certain Loans or Debtor-Creditor Relationships

July 25 SEC Draft 2018–2022 Strategic Plan

August 15 IESBA Professional Skepticism – Meeting Public Expectations

September 10 PCAOB Draft Strategic Plan 2018–2022

November 2 IAASB Exposure Draft, Proposed International Standard on Auditing 315 (Revised)

November 15 SEC Financial Disclosures About Guarantors and Issuers of Guaranteed Securities and 
Affiliates Whose Securities Collateralize a Registrant’s Securities

PROFESSION IN FOCUS
Sandra Richtermeyer, 
Dean, Manning School of 
Business at the University 
of Massachusetts Lowell 
January 2018

Gilly Lord,  
Head of Audit Strategy & 
Transformation, PwC UK 
February 2018

Andrew Cotton,  
Partner, EY 
April 2018

Jean Rogers,  
Former Chair and Founder, 
Sustainability Accounting 
Standards Board 
April 2018

Jackie Daylor,  
National Managing 
Partner – Audit Quality 
& Professional Practice, 
KPMG US 
August 2018

Jan Babiak,  
Board Member 
August 2018

Candy Duncan,  
Board Member 
September 2018

Kathryn Kadous,  
Schaefer Chaired Professor of 
Accounting and Director and 
Associate Dean of the PhD 
Program, Goizueta Business 
School at Emory University 
September 2018

Scott Zimmerman, 
Americas Assurance 
Innovation and Digital 
Leader, EY 
October 2018

http://www.thecaq.org
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PUBLICATIONS

Discussion Document: 
Monitoring Inflation 
in Certain Countries, 
November 2017 
March 2018 

1  Center for Audit Quality • thecaq.org IPTF Document for Discussion • November 21, 2017

The Center for Audit Quality (CAQ) SEC Regulations Committee and its International Practices Task Force (IPTF) 
periodically accumulates and discusses certain inflation data. This document for discussion represents the accumulation 
of information that was used to facilitate a discussion among IPTF members, but does not represent formal views or 
conclusions of the IPTF or its members. This document has not been considered and acted on by senior technical 
committees of the CAQ or the AICPA and does not represent an official position of the CAQ or the AICPA. As with 
all other documents issued by the CAQ, this document is not considered authoritative and users are urged to refer 
directly to applicable authoritative pronouncements for the text of the technical literature. This document does not 
purport to be applicable or sufficient to the circumstances of any work performed by practitioners and is not intended 
to be a substitute for professional judgment applied by practitioners.

This document for discussion has not been considered or acted on by any accounting or regulatory bodies or their staff, 
including the Financial Accounting Standards Board (FASB) or the U.S. Securities and Exchange Commission (SEC), and 
does not represent a position of any accounting or regulatory bodies or their staff. Any entity wishing to request the 
formal views of the SEC staff regarding that entity’s conclusions are encouraged to consult with the SEC staff.

As available on this website, these documents for discussion are not updated for the subsequent issuance of technical 
pronouncements or positions taken by the SEC or its staff, nor are they deleted when they are superseded by the 
issuance of subsequent documents for discussion or authoritative accounting or auditing literature. As a result, the 
information, commentary, or guidance contained herein may not be current or accurate and the CAQ is under no 
obligation to update such information. Readers are therefore urged to refer to current authoritative or source material.

November 21, 2017

International Practices Task Force

Monitoring Inflation in 
Certain Countries

D O C U M E N T  F O R  D I S C U S S I O N

Non-GAAP Measures: 
A Roadmap for Audit 
Committees 
March 2018

MARCH 2018

Non-GAAP 
Measures

A Roadmap for 
Audit Committees

Cybersecurity Risk 
Management Oversight: A 
Tool for Board Members 
April 2018

APRIL 2018

A TOOL FOR  
BOARD MEMBERS

CYBERSECURITY
RISK MANAGEMENT OVERSIGHT

Preparing for the Leases 
Accounting Standard: A Tool 
for Audit Committees 
April 2018

APRIL 2018

A TOOL FOR AUDIT 
COMMITTEES

PREPARING FOR 

THE NEW LEASES 
ACCOUNTING STANDARD

Helping Companies Meet 
the Challenges of Managing 
Cybersecurity Risk 
May 2018

Q

For more information, please visit thecaq.org/cybersecurity

How can the CPA profession help 
companies meet the challenges of 
managing cybersecurity risk?

A CPAs operate under principles and standards of performance that 
have defined the accounting profession for over 125 years.

Independence, objectivity, and skepticism are core CPA values, and CPAs must have adequate and continuous 
technical training to perform an attest engagement, whether the subject matter relates to financial statements, internal 
controls, cybersecurity, or other types of information. CPAs must have reason to believe that the subject matter is capable 
of evaluation against criteria that are suitable and available to users. Personnel working on an attest engagement must also 
exercise due professional care in the planning and performance of the engagement and the preparation of the report.

A CPAs have a broad and deep understanding of business risks and 
controls.

CPA firms are expert in providing independent evaluations of controls, with the most common example being the 
financial statement auditor’s opinions, required by US federal law for most public companies, on the audits of financial 
statements and internal control over financial reporting (ICFR).

A CPAs bring to bear deep experience in IT security.

CPA firms have thousands of IT security and audit specialists around the globe who focus on providing services to 
entities on IT security-related matters and provide reports on the effectiveness of IT security controls. In fact, four of the 
leading 13 information security and cybersecurity consultants are public accounting firms. Cybersecurity risk is ever-
present, and we’re proud that the profession has information security certified professionals with CISA, CISM, CRISC, 
CISSP, CITP and similar credentials to help companies.

A CPAs have developed a robust cybersecurity risk management 
framework.

CPAs can use the AICPA’s SOC for Cybersecurity framework to assist boards of directors, senior management, and 
other pertinent stakeholders as they evaluate the effectiveness of their organization’s cybersecurity risk management 
programs. Equipped with framework, the CPA firm can bring together a multidisciplinary team made up of credentialed IT 
and information security resources, as well as CPAs whose core competencies involve evaluating risk and management’s 
response to those risks in the form of controls. The firm also can provide an opinion on the effectiveness and description 
of controls management has designed to meet an organization’s cybersecurity objectives.

Discussion Document: 
Monitoring Inflation in 
Certain Countries, May 2018 
June 2018

1  Center for Audit Quality • thecaq.org IPTF Document for Discussion • May 16, 2018

The Center for Audit Quality (CAQ) SEC Regulations Committee and its International Practices Task Force (IPTF) 
periodically accumulates and discusses certain inflation data. This document represents the accumulation of 
information that was used to facilitate a discussion among IPTF members, but does not represent formal views or 
conclusions of the IPTF or its members. This document has not been considered and acted on by senior technical 
committees of the CAQ or the AICPA and does not represent an official position of the CAQ or the AICPA. As with 
all other documents issued by the CAQ, this document is not considered authoritative and users are urged to refer 
directly to applicable authoritative pronouncements for the text of the technical literature. This document does not 
purport to be applicable or sufficient to the circumstances of any work performed by practitioners and is not intended 
to be a substitute for professional judgment applied by practitioners.

This document has not been considered or acted on by any accounting or regulatory bodies or their staff, including 
the Financial Accounting Standards Board (FASB) or the U.S. Securities and Exchange Commission (SEC), and does not 
represent a position of any accounting or regulatory bodies or their staff. Any entity wishing to request the formal views 
of the SEC staff regarding that entity’s conclusions are encouraged to consult with the SEC staff.

As available on this website, these documents are not updated for the subsequent issuance of technical pronouncements 
or positions taken by the SEC or its staff, nor are they deleted when they are superseded by the issuance of subsequent 
documents for discussion or authoritative accounting or auditing literature. As a result, the information, commentary, 
or guidance contained herein may not be current or accurate and the CAQ is under no obligation to update such 
information. Readers are therefore urged to refer to current authoritative or source material.

May 16, 2018

International Practices Task Force

Monitoring Inflation in 
Certain Countries

D O C U M E N T  F O R  D I S C U S S I O N

Mindset, Behaviors, 
Knowledge & Skills: 
Building a Roadmap for the 
Auditor of the Future 
July 2018

Mindset, Behaviors,  
Knowledge & Skills
Building a Roadmap for the  
Auditor of the Future

2018

Critical Audit Matters: Key 
Concepts and FAQs for Audit 
Committees, Investors, and 
Other Users of Financial 
Statements 
July 2018

JULY 2018

Critical Audit 
Matters

Key Concepts and FAQs for 
Audit Committees, Investors, 
and Other Users of Financial 
Statements

ALL CAQ PUBLICATIONS AND RESOURCES ARE PUBLICLY AVAILABLE AT NO CHARGE AT THECAQ.ORG
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November 27, 2018 

The Center for Audit Quality (CAQ) SEC Regulations Committee and its International Practices Task 
Force (IPTF) periodically accumulates and discusses certain inflation data. This document represents 
the accumulation of information that was used to facilitate a discussion among IPTF members, but does 
not represent formal views or conclusions of the IPTF or its members. This document has not been 
considered and acted on by senior technical committees of the CAQ or the American Institute of CPAs 
(AICPA) and does not represent an official position of the CAQ or the AICPA. As with all other documents 
issued by the CAQ, this document is not considered authoritative and users are urged to refer directly 
to applicable authoritative pronouncements for the text of the technical literature. This document does 
not purport to be applicable or sufficient to the circumstances of any work performed by practitioners 
and is not intended to be a substitute for professional judgment applied by practitioners. 

This document has not been considered or acted on by any accounting or regulatory bodies or their 
staff, including the Financial Accounting Standards Board (FASB) or the U.S. Securities and Exchange 
Commission (SEC), and does not represent a position of any accounting or regulatory bodies or their 
staff. Any entity wishing to request the formal views of the SEC staff regarding that entity’s conclusions 
are encouraged to consult with the SEC staff. 

As available on this website, these documents are not updated for the subsequent issuance of technical 
pronouncements or positions taken by the SEC or its staff, nor are they deleted when they are 
superseded by the issuance of subsequent documents for discussion or authoritative accounting or 
auditing literature. As a result, the information, commentary, or guidance contained herein may not be 
current or accurate and the CAQ is under no obligation to update such information. Readers are 
therefore urged to refer to current authoritative or source material. 

Introduction 
Registrants are responsible for monitoring inflation in countries in which they have operations. Under 
U.S. GAAP (ASC 830), the determination of a highly inflationary economy begins by calculating the 
cumulative inflation rate for the three-year period that precedes the beginning of the reporting period, 
including interim reporting periods. If that calculation results in a cumulative inflation rate in excess of 
100%, the economy should be considered highly-inflationary in all instances. However, if that calculation 
results in the cumulative rate being less than 100%, historical inflation rate trends and other pertinent 
factors should be considered to determine whether such information suggests that classification of the 
economy as highly inflationary is appropriate. Registrants should be especially prudent when monitoring 
inflation data in countries where there is a concern about the reliability of the inflation data. 
Additionally, significant professional judgment is required when determining if there is sufficient 
evidence to conclude the country should no longer be classified as highly inflationary. 
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FEATURED VIDEOS & WEBCASTS
RISK ASSESSMENT SERIES 
January 2018

+How Auditors Approach Risk Assessments

+How Materiality Impacts the Auditor’s Risk Assessment

+Consideration of Risks in Multilocation Audits

+Documentation Issues

+Implementation of New Accounting Standards

+How Management Thinks about Risks that Impact Its Business

+Management’s Response to Identified Risks

Non-GAAP Measures: A Roadmap for Audit Committees 
March 2018

Non-GAAP Measures—What Do They Say about Fraud Risk? 
July 2018 (Anti-Fraud Collaboration Webcast)

The Auditor’s Reporting Model: What Will the Future Bring? 
August 2018 (AAA Annual Meeting)

ANNUAL CAQ SYMPOSIUM 
August 2018

+Evolving Needs of the Audit of 2023

+Navigating Challenges of New Standards: Lessons for the Future 

AUDIT COMMITTEE REPORTING SERIES 
November 2018

+Barbara Duganier

+Michele Hooper

+Leslie Murphy
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