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Washington, D.C. -- Orhe public company auditing profession is committed to protecting
investors while also hdping to ensure the continued vibrancy of the U.S. capital markets.

(Recognizing thecritical role America@ small busnesses play in our econony, the Center for
Audit Qudity suppots changes that would streamlineimplementation of Section404 so longas
efficiendes do not diminish its effectiveness. Any discussion aboutchanges should flow from
thedesire to reinforce the significant investor protections rather than asingle-minded driveto
cut cods.

Orhisis paticularly important when it comes to small busness. Currently, onein four U.S.
investment dollars flows into small companies, and investors willing to putther money behind
smaller publicly traded companies deserve the same level of reliability aswhen investingin
larger entities.

Oro that end, we hopethe committee will take into accountthat audits should not be based solely
on company size or revenuethresholds Investors would be best served when both the company®@
size and complexity are taken into account Standadsthat allow theaudit to be scaled, eithe up
or down, based on a company( particular circumstances and the auditor@ professiond judgment
and expeienceisin thebest interest of companies and investors alike.

Qe appreciate the efforts of the SEC and PCAOB as they continueworking to implement
improvements in theundelyinginternd controls standad, AS2. As propo%d, the new
standadN AS5N should result in increased efficiency aswell as effectiveness. As such, we urge
regulators and lawmakers to move forward with the proposd improvements in AS5 as quickly
as possible to enaure tha these improvements are realized in the scoping of audits this year.

QWe also urge lawmakers to remain trueto the spirit and intention of Sarbanes-Oxley by
continuing to puttheinterests of investorsfirst, even as they work to make theimplementation of
thelaw more efficient and take into accountthe needsof smaller busnesses.O
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